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■wntnms xne 
only way n" courd be sold, 
there is in subh transactions 
no subsidy to the foreign 
'purchaser; bttly a savings to 
the American taxpayer on 
wheat the Government has 
already .purchased an 
: stored at the higher domes- 

■ tic price which is "main- 
tained to assist our farmers. 
This transaction has 


: — 

" ffie iramcm^W PrTMenl 
Kennedy's news conference 
V esterday: 

The President: Good aft- 
ernoon. 

I have a statement to 
make. The Soviet Union and 
^Various Eastern European 
Countries have expressed a 
^Willingness to buy from our iI1A! . 

•private grain dealers at the obvious benefit for the Unit- 
regular wofld price several ^ states. The sale of four 
million tons " df su r pT u s m i ] 1 i o n metric tons of 
American wheat or wheat wheatj for example, for . an 
flour for shipment during estima t e d $250 million, and 
.‘the next several months, additional sums from the 
fphey may also wish to use qf Amer ican shipping, 
purchase from us 'su’rplus will bene fit our balance of 
;feed grains and other agn- p aymen ts and gold reserves 
i|ultural commodities. by that amount and substan- 

After consultation with ti ally strengthen the eco- 
x Me National Security Coun- nom i c outlook for those em- 
; pil and informing the ap- ployed in producing, trans- 
ibropriate leaders of the porting, handling and 
Congress, I have concluded ; i oa ding farm products, 

(that such sales by private wheat, moreover, is our 
dealers for American dollars num ber one farm surplus 
hr gold, either cash on de- today, to the extent of about 
livery or normal commercial billion unsold bushels, 

terms, should not be pro- rp be sa le of around 150 
bibited by the Government. mi nion bushels of wheat 
The Commodity Credit Cor- wou ld be worth over $200 
poration in the Department million to the American tax- 

a -.Trill coll to ’ "V. 


» ons" 6f wheaf’ J an^ 
whea t- flou r to the Commu- 
nist bloc. _ 

This transaction adver- 
tises to the world as nothing 
else could the success of 
free American agriculture. 

It demonstrates our willing- 
ness to relieve food short- 
ages, to reduce tensions, and 
to improve relations with all 
countries, and it shows that 
peaceful agreements with 
the United States which 
serve the interests of both . 
sides are a far more worth- 
while course than a 
course of isolation and hos- 
tility. . , 

For this Government to 
•fell our grain traders that 
they * cannot accept these 

IferdH ® 5ther hand ’ 

■would acc omplish l ittl e or 
Tile Soviets Would 


fc/T and Viet-Nam 


puiauun xxi . 

of Agriculture will sell to 
our private grain traders the 
amount necessary to replace 

■ I ^ 4 a fulfill 


muiiuu txx 

payer in reduced budget ex- 

VU x penditures. Our country has 

amount necessary to replace a i way s responded to re- 
the grain used to fulfill , ques t s for food from g° v ^ rl \' 
these requirements, and the ^ m ep ts of people who neede 
Department of Co miag S£ 7.it SL _ so long as we were 
will grant export ^rt ain that the people 

for their sale with th e jjBK would actually get it and 

"know where it came from. 
XJhe Russian peo pg/WTU 

i'ricS'whSt. ThffS 

eafetates has never"ttad a 
policy against selling con- 
sumer goods, including agri- 
cultural commodities, to the 
Soviet Union and Eastern 
* Europe. On the contrary, we 


mitments that these 
modifies are for deli\ 
and use in the Soviet 
and Eastern Europe o: 

An added feature! 
provision that the whe 
sell to the Soviet Unio 
be carried in avail 
American ships, s 
mented by ships of m 
countries as requir^d.| 
rangements will als<r 
made by the Departmdm 
Commerce to profit , 
single American dealer 
receiving an excekSlve; St 
of these sales. ^ ' 

No action by tlie Con^^ , 
is required, but a special 
report on the. rhatter will be . 
sent to both' Houses tomor- 
row. 

B a s i call y , the Soviet 
Union will be treated like 
any othercaMi CiisfomeC in 1 
the world market.' who is 
willing" and' able to strike a 
bargain with private Ameri- 
can" ftWahts. Whlk^this 

wheaC^ffie all " whe at 


,, like all wnear Sola 
' will be “sold at the 


iiuruyc. wu 7 - 

have been doing exactly that 
Tdf^a number of years, and 
triSie extent that their 
limited supplies of gold, 
lollafs and foreign ex- 
change must be used tor 
“ hey cannot be used to 

^ ase military or Other 

equipment. 

Our allies have long been 
engaged in extensive sales 
of wheat and other farm 
products to the Communist 
bloc, and, in fact, it would 
be foolish to halt the sales 
of our wheat when other 
countries can buy wheat 
from us today and then sell 
this flour to the Commu- 

ivedifto riReteaste VO/ i uf i 

... tralia and NATO allies have 
agreed to sell 10 million to 


continue to huy wheat and 
flour elsewhere, ' Including 
wheat flour, from those 
nations which buy our 
wheat; Moreover, having 
for many years sold them 
farm products which are not 
in surplus, it would make no 
sense to refuse to sell those 
products on which we must 
otherwise pay the cost of 
storage. In short, this partic- 
ular decision with respect 
to sales to the Soviet Union, 
which is not inconsistent 
iwith many smaller trail sac- : 
,• tions over a long period of 
' time, does not represent s 
new Soviet-American trade 
' fpillur That must) await the 
^settlement of many matters, 
it does represent one 
OlOrc hopeful sign that a 
furore peaceful world is both 
possible and beneficial to us 
sll. 

political Repercussions 

-*“*" 15 : Mr. President, do you 
have any misgivings about 
possible political repercus- 
sions from your decision? 

I suppose there will be 
J same who will disagree with 
1“fe| decision. That is true 
about most decisions, But I 
have considered it very 
carefully and I think it is 
very much in the interest of 
the United States. As I said 
before, we have got one 
billion bushels of this in sur- 
plus, and American taxpay- 
are paying to keep it, 


Q: Mr. President, could 
you discuss some of the 
recent public accounts . of 
CIA activities in South Viet- 
Nam, particularly in the 
stories or reports of how the 
CIA has undertaken certain 
independent operations, 01 
independent of other 
elements of the American 
Government, that ^ are m 
South Viet-Nam? 

A: I must say I think the 
reports are wholly untrue. 

The fact of the matter is 
that Mr. (CIA Director 
John) McCone sits m the 
National Security Council. I 
imagine I see him at least 
three or four times a week, 
ordinarily. We ha*fe worked , 
very closely together in the 
National Security Council m 
the last two months attempt- 
ing to meet the problems we 
face in South Viet-Nam. I 
can find nothing, and I have 
looked through the record 
very carefully over the last 
nine months, and I could go 
back further, to indicate 
that the CIA has done any- 
thing but support policy. It 
does not create policy; it at- 
tempts to execute it in those 
areas where it has compe- , 
tence and responsibility, j 
know that the transfer of 
Mr. John Richardson (CIA 
official in Saigon) who is a 
very dedicated pubic serv- 
ant, has led to surmises, 
but I can just assure you 
flatly that the CIA has not 
carried out independent ac- 
tivities but has operated 
under close control of the 
Director of Central 
ligende, operating with the 
cooperation bf the National 
Security Council and under 
my instructions. 

So I think while the CIA 
may have made mistakes, as 
we all do, on different occa- 
sions, and has had many 
successes- which may go un- 
heralded, in my opinion m 
this case it is unfair to 
charge' them as' they have 
been charged. I think theyf 
Rave done a good job. __ J 


ers art: iJa,yxxia w — 
and I think we can use the 
$200 miilion or $250 million 
of gold which will help our 
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larly in view of the fact that' 



/We have had no Indica* ' tion are sucli thatwe oug 
fnl^lS di^qsed !to w?e 


GromyKounoe; 
differ0jnit..;,;;cohditi 


drej 
what 

than you met a year ag< 
am.. wondering, if you .wo 
lare to give us your assi 
nent of the principal obj 
live of. your talk .torpor/ 
vlth hirt}?, ■ 

A: This 'c6ptfnufes-to u ^ 
an . exchange of views gogi 
.hose matters which argL# 
ssue between the Sonet, 
Jnlon and the U n i feej-': 
States. In my speech before j 
;he General Assembly, I in- ' 
licated those areas where i 
;h^ Soviet Uhibn -and the I 



llsppsed to weei 

[into the kind 6f rela- as I 


ip Which would make 
It exploration of space 
the moon possible. But 
tk it: is important that 
•hited States continue 
Jphaslze its peaceful in- 
!«t and its pfepabation to 
iuite far in attempting to 
the barrier which has 
•d between the Corri- 
jst world and the , West- 
ito attempt to bring as 
Ji as we can the Comrnu- 
isr .world into the free 
world* of diversity: which we 
seek. So the matter may 
come up, but I must say we 
•w. v . . » have had no response which 
^ would indicate that they are. 

•*— «p «: “■ 
Space 

ie last months will lessen Q: Mr. President, the re- 



the century, perhaps sooner 
than that, when there may 
be a change in that, but not 
now. _ ,• i. . .: . 

V. iet-Nam Policy 

Q: Gould you say, sir, how 


in regatd to 

5B0 

Jtist described, I 
attempted , to de- 
scribe what , our policy is 
towards , coups. And as far 
as our national policy, it ; 
was. described o’n Friday,) 
with -the withdrawal of our i 
diplomatic our ambassa- 1 
dors, our aid, our military 


pur policy is progressing iri: •• assistance and all the: rest, 
Viet-Nam.in meeting what so I think we have made 
you established as desirable 


mt prospect.. Really, what 
as happened since a year 
jo when. I saw Mr. Gromy- 
o. will lessen the prospect 
' a military clash. But the 
fferences. go on. The 
■stems are very different. 
Mr. Khrushchev has said 
•at there is no coexistence, 
t the field [ of ideology, 
here are bound to be very 
were matters which 
mcern us on which the So- 
et Union and the United' 
tsites have very different 
ews. As . we ; don’t want, 
tese disputes;; and frictions 
> escalate into; military 
ashes, it is Worthwhile to 
ave consultations,; The See* 
itary of State has been 
aving theni for several 
eeks, and . I will see Mr. 
romyko Thursday after- 
30n to just go over the 
round which has already 
ien laid by the Secretary! 

' State, ' ; ' •• V 1 

ririt Trip to Moorfib 
Q: Mr, President, wilMoj 
scuss with ... Mr.; ; G^oor 1 ’ * 
e joint moon pirotectjL 
sal that you made' be# 
e U.N.',; arid,, if not, rj 
at be,.. 'pursued;., thro 
me other channels? 

A: We have received 
sponse to our — to Tti 
oposal, which, foliar 
ier propolis njadeS 
her occasions. As -I “ 
r spacfe program frpft 

wards' the' neaccmt .usft c ht~ 
ace. That is the way' 
tional space agency \fas‘ 
t up. That Is the position 
ijjave taken since my pred? 
lessor Administration^ . I 

Tpmxipus v tp:; 
fieTbeaceful e: , 

^ _ Tof-1 

WseffreqiSfes ; the^break- 
>wn of a good,:, many bar- 
ers which still, exist. It is 
mi hope 

hich. represent 'fRfrriers^E 
3ine%osUUty, some suspi- 
ton, secrS^^end:; the, rest, 
/ill come down. If "they 
ame down, of /.course, \Jt 
vould be possible for, us to 
:ooperate. ' So 1 far, as you 
cnbw, the cooperation has 
oeen limited to' some* ex- 
change. of information, on 
veafeer'^d ' other, .^rgther 

tecftnibal areas . i 


last month, a change , of per- 
sonnel and a change of 
policy that would help the 
government there better get 
on with the war 1 ? 

A: I don’t think that 
there has been a signifi- 
cant change of the ..kind 
that — 

Q: For better or worse? 

A: I say I don’t think that 
there have been changes in 
the situation in the last 
month. I think we are still 
dealing with .the same prob- 
lems we were dealing with *a 
month ago. - 


in an article "that he was, 
unclear about Senator Gold- 
water’s views, on certain; 
major Issues. I, wonder, .sir, 
whether you share' this un- 
certainty and if so how you 
think Senator ; Goldwater 
should better express him’- 
self. : ' ' ; H | ! 

A: Senator Goldwater is 
speaking frequently, and he 
w very 1 clear . our policy and w*?at he thinks ^as 

our interset in providing for ® time he speaks, and I 


ported agreement In prin- 
ciple between Russia and 
the" United States ' to : ban 
nuclear weapons from Outer 
space, has the issue, of Veri- 
fication Come' Up ' iri any T , . . 

way, and if so, sir, in what • Latin American Coups 
' ■ Q: Mr.' President, was 'As- 

■ A;. Np,. there is riot an sistant Secretary (of State 
a gr e. 'em ent . .. The .United , Edwlii M.) Martin’s state- 
States. has stated it would ment cleared wlth you, and 
not' Piit ' weapons in outer if so, ; does it : represnt a 

spqcq* We have no military: reversal of our ’ policy on 

useV Joe., doing so, and we dictatorships iri Latin Amer- 

woula not do so. The Soviet ica? V; ’ > ’ , 

Union has. stated: -ifhat . it 
does, not .intend to. We are 
glad ; of fhat^There is no 
Way^e can.verify that, but 
we .are’' giM’ io hear the ip- 


a return to, as I have said, 
constitutional processes, in 
those two countries. 

We are working with the 
other members of the Or- 
ganization of American 
States so that together we 
can bring about a return to 
order in. those countries and 
a return to peaceful proce- 
dures. That is the policy of 
the United States. I have 
just enunciated it again. 

Q: I was asking specifical- 
ly, sir, whether the 'United 
States contemplated any 
broader hemispheric action 
in terms of general action 
by the OAS In this respect. 

A: Not at this time. This a 
matter which I think all the 
other countries/ the OAS, 
have decided what' they are 
going to do. I think the - 
United States has made Its 
position clear. 


think, therefore, we have an 
opportunity to make a Judg- 
ment of where he stands. I 
don’t think Senator Gpidwa- 
ter has ever been particular- 
ly deceptive. I think he has 
made very clear what he is 


opposed, to and what he Is 
for. I have gotten the idea. I [ Lh 


Congressman that this 
would be. helpful in high- 
lighting the problem we 
have in employment and 
education? . . - 

A: I wouldn't want to put 
.it in that kind, of a cate- 
gory. I think ‘I can, see 
there might be some merit 
in trying to mark out those 
who v are unemployed be- 
cause of structural unem- 
ployment, and those Who 
are unemployed because of 
the seasonal nkture of their 
work, those who are unem- 
ployed because of illiteracy 
or lack of motivation. I think 
all of that information— we 
have a good deal of 4t— a 
good deal of technical infor- 
mation, but I don’t think I 
would Iabel'anybody in the 
' United States unemployable. 


think President Eisenhower 
will, as time goes on. 

Democratic Possibilities 

Q: Mr. President, to keep 
the ball rolling, there are a 
couple of obvious candi- 
dates in another party whp 
say they are going to make 
their announcement of their 
decisions in December or 
.January. Have you set a. 
timetable for yourself or are 
you already a candidate? 

A: No, No, X think I witt- 
wait. This, next year, I can 
wait longer, . 


teritibri/' V We. ^iriust 'recognize 
tha^ -.there' is *%q: secure 
method Pf ^determining that 
some .day ', they; may not. 
decide to; do; so. So we ob,- 
viqusly; have; to take, oiir 
own precautions.' But we do 
intend to, although we 
intend to protect Our securi- 
; ty' and we are glad to hear 
'■fne - Soviet Union' does not 
(intend • to. -v 

>%This is a matter, it seems 
* tol me, that can be best 
•■‘■jidlcd not through any bl- 
eral agreement, but as a 
[leral Assembly matter, 
ause other countries may 
e the same capability, 
I think -every country 
uld declare that they are 

! going to put atomic 
ipons in the atmosphere, 
.could threatea not 

J ' .'thq security, of a poterf; 
ridyersaijr, bi(^<#r, oM 

^ge^i)[rity;:'if ; lqr s<|me iqasQjf 


"culaib'arid descend 
I think it is a good thing to' 
keep them out of the atmos- 

pherq. "*■ •'? < 

1 


A: No, f informed genr 
erally of- Wkat Mr. Martin 
was saying, dn,d .in fact I re- 
read it ,thts. afternoon. In the 
first place, our policy is. not 
reversed. If attention could 


Q: Mr. President, are you ii 

" “ * ' retrospect that Vaiachl Hearings 


satisfied in 

the United States did all it 
could, short of the use of 
force, to prevent the Domi- 
nican and Honduran coups? 

A: Yes, j am- I; have 
looked over the > coiiversa- 
evening in regard, to the , ^tions, the. minutes, of cables 
coups in -the Dominican vRes^ ’ and so on, and I think we 
public, and Honduras;; we‘ did. This idea that we ought 
made it very cl^at that we , to send United States Ma- 


be drawn to Se or etar y 
Rusk's statement of Friday 


Q: Mr. President, the Va- 
lachi crime committee 
hearings are getting very; 
mixed reviews. As a former 
congressional investigator, I 
wonder whether you feel 


verseeitig the CIA 

Q: Mr. President, how do 
you s feel about Senator 
(Ernest) Gruening’s (D-Alas- 
ka) proposal to set up a 
congressional committee as 
a watchdog over the CIA? 

Ar I think the present 
committees, there’s one in 
both the House and ‘Senate 
which maintains very close 
liaison with the CIA, is best, 
considering the sensitive 
nature of the Central Intel- 
ligence Agency’s work. . 

As you know, there Is a 
congressional committee in 
the House, one iri the Seri- 
ate, composed of members of 
the Appropriations Commit- 
tee and the Armed Services 
Committee, and they meet 
frequently with Mr. McCone 
and he also testifies before 
the Foreign Relations Com- 
mittees of House and Senate 


are - opposed to' 'ah /interrup- 
tion .of the constitutional 
system by military coups, 
not only because we are all 
committed under the Al- 
liance for Progress to demo- 
cratic government and prog- 
ress. and progressive 
go v e r n m ent, but also 
because of course dictator- 
ships are the seedbeds from 
'which communism ultimate- 
ly springs up. 

.So we are! opposed to mili- 
tary poups, and it is for that 
reason that we have broken 
' off 1 relations .with th^i'Do- 

minica^ — J 

durasi( 

’• '-that 

on tHe situation ia'’'PerUj" : ’ thaH' : y o u' expect Seri? 
Which led, I think in ^part Barty. Goldwater .to .be the 
because. of the 'American of- Republican n oirii nee for 

" • - think 

JLake 


rines Into Honduras, which, 
of course, we couldn’t have 
done under the conditions, 
because of the time gap, I 
think is , a very serious mis- 'a tor 
take.: That is not the way, in 
my opinion, and I think that 
Mr. Martin was attempting 
to explain that, that is not 
the way for democracy to 
flourish. ., 

So I think we did /the best 
wc could. It may be possible 
to always do. better, but- we 
did the best we could, and 
we are going to do so. 


they are serving any useful < and the general Armed Serv- 
ices Committee. And. I 
think that the Congress has 
through that organization 
the means of keeping a 
liaison with him. 

In addition, I have an ad- 
visory council whieft was^ 
Headed by Dr. Killion for-- 


purpose. 

A: No, I wouldn’t want—I 
haven’t commented on the 
Senate procedures and I 
wouldn’t now on this ^ 
hearing or other hearings. I 
That is a judgment for Sen-;' 
McClellan and thei 


Committee. I do think thatj. merly, now Mr. Clark Clif- 
we shouldn’t get a distorted ; ford, which includes Jimmie 1 
idea from the hearings. I Doolittle and others, 'and; 
think particularly as Colum- , Robert Murphy, who also 
bps Day comes up I think./ served as an advisory, com-; 

mlttee to me on the work/ 
of the intelligence commu- ’ 
nity. I am well' satisfied with j 
the present arrangement. 


there may be some feeling 
of / some people . that the 
name Valachi perhaps 
causes embarrassment to 
other American citizens. I 
don’t think it should. These 1 


siit ; ;is. for- that *easqft , there iS‘ ^v P n-nt/Vif d fn^ fpVi n iwi nection between the attempt J 

V S,®? of the State Department to J. 

He situation lri‘ k Peril ’' . tfiatr- V n n pvn e o t Srii °f - lh ^hat they Mr Htln htpnlrn • 


difficulties^ occurs a good., 
many different \.rapial ' 


The Otepka Case 
Q: Mr. President, shy/ 
there seems to be some con- 4 


( Sherter jyqxbivmh 'W ; forts », to free- elections.:^. > . , .;d£\ r . 

lasf 'T^Mr, (Martin was merely' Wj. ri k 

ffif , tempting- to. explain.so'me.off^Reetri 

sometn|j^; tim'y lea^^rie the problems in 


discharge Mr. Otto Otepka, j 
[the security officer, andl 
there seems to be some con-:' 
nection between the factl 
?Jhftt' he gav^^Much Jfi|prma-| 
"{ili^he^&t^Mernal] 
'it^C^pi® t!|e mbo ut f 


some; 

people tb' believe that 1 you 
had, changed ■- your 'opposi- 
tion fo 1 a- shorter workweek. 
Is that correct?. 

A: I am opposed'' to it... 
What I was r talking about 
was that inevitably as the 


ica, 'Why coups take place, 
and - what problems they 
present us, but we are 
opposed to coups, because 
we think that they are de-' 
f eating, self-defeating and 
defeating for the hemi- 


uation . in September li9E>9, 
October 1959. I think Sena- 
tor- Goldwater has a trying 

HI __ ___ _ seven ' or eight months 

century godS/biy'fn'myludg^ sphere and we are using our which will test his endur- 
ment, as machines increas-: influence and I am sure the ance and his perseverance 

and his agility. . 

A: Are you basing that on 
your own experience in 
1980? 

A: Yes. 


ment, as machines increi&-i lftfM ence 1 — 

ingly take' the place ■- of other cbUntries of the hemi- 
men, that we will have more ; sphere, are using their in-, 
leisure, and therefore./ we fluerice in those areas where 
should take those ■ steps in coups have taken place to 
the field of conservation, re- provide fob an orderly res- 
, source development, and rec- storation of constitutional 
“reatibi^-Vir^ich will prepare processes.* . . y > ; : 
us for th'at 'period. Buf th^t Q; Mr. President,, beyond 
is pot talking about today or the immediate action, : sir, in 
tomorrow. It. would beya * relation to the Dominican 
great' mistake for -xis to Republic and Honduras, 
reduce our 40-jybur d oes the United States plan 

week now. It Wojild \ af; 1 any general. enuiicUtiqn of 
■ 1 feqt our competitive posiUofr poliqy in regard to military 
abroad;farid.I think that the regimes, or dpe^it 'contera- 
needs of ^.America, prpduc- plate asking general hemi- 


have done and not be con- 
cerned because a Valachi or 
an Irish name or some other 
neme may occasionally „get . 

.. . .... A tr ? ul ! le -..v^ 

iat. Is that vow ex- fv 'vf. 

... tiiikk he can %o it. I ' Mr.- Mside^%bn^' r StW#'7yepSme^'WiliiamJ 
think it is possible for him gressmari (Roman C.) Pucln- Arthur Wieland and Walter : 

to do it. But' he has a lone gki,(D).o£ IUInok.has said y W, Rostow and many others./ 

road to go, recalling thb, slP* ^tri fa, ai*d X 'think he ;has^ .Also Secretary ^Rusk . has; 

” 10S ° prop6sed tb ;'Secrctafy '(of now put forth' an order that ? 

Labor W. Willard) Wirtz, employes of the State De-^* 

that we should have, three partment cannot talk or give 

categories instead of two in information to this congres- 

our labor statistics, general ' ‘ - ' 

statistics. He is - proposing 
that we have employed, un- 
employed and unemploy- 
ables, because of their lack 
of skills. 

Would you agree with the 


sional committee. Isn’t that; 
a direct violation of law? 

A: No, it isn’t. 

Q: That Government em*; 
ployes are allowed to give ' 
See TEXT, AI5, Col. 1 




.j_ 
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- „2n the meanwhile, tl 

Subcommittee can have 


.. By whaLww! , Yau 
meaq. secret dispatches? ..... , 
Q: Well, any information. 
The law doesn’t say what it 
will be. It says that any Gov- 
ernment employe can give 
information to members of 
Congress or to the commit- 
tees. 

A: Well, let me just say 
that the Secretary of State 
has been prepared to testify 
since August before the In- 
ternal Security Committee 
and, discuss the case very 
completely— 

Q: Well, but— 

A: Excuse me. There was 
a hearing scheduled for ear- 
ly September, but because 
of the Labor Pay weekend 
that hearing did not take 
place. The Secretary of State 
stands, ready, and, he. is the 
re spo risibl e officer,. Now the 
best thing to do is to give 
the Secretary of State a 
chance to explain the entire 
case; because in all frank- 
ness, your analysis of it is 
not complete. 

> Q: Would you like to com- 
plete it, sir? i 

A: I will be glad to have 
the Secretary of State talk 
to the Internal Security 
Committee about what it is 
that has caused action to be 
taken, administrative action 
to be taken, within the De- 
partment of State, to be 
taken against the gentleman 
you named, the kind of ac- 
tions he carried out, what 
the law said, how he met 
the law, how he didn’t meet 
the law. This is all a matter 
that is going to be heard by 
the State Department Board. 
Then it will be heard by the 
Civil Service Commission 
for review. Then it can be 
discussed in the courts. 


r"f!ie information that it 
requires as to why Secretary 
Busk has taken the action 
that he has. I think that is 
the best procedure. And I 
can assure you that I will 
examine the matter myself, 
when it comes time, as the 
Secretary of State will, who 
bears the responsibility, 
when it comes time to take 
any disciplinary action, if 
such a time does come. 

Price Increases 

Q: Mr. President, last 
spring there were selective 
price increases in steel, re- 
cently there have been price 
increases in steel. Are you 
concerned about these in- 
creases, sir, and do you feel 
you are going to take any ac- 
tion about them? 

A: Well, we are watching 
very carefully the rises 
which have taken place in 
certain industries. This 
country has avoided an in- 
flationary spiral. We see no 
reason why there should 
be one now. The wholesale 
price index has remained 
relatively constant for five 
years. We are concerned 
that price increases in one 
or two basic areas may stim- 
ulate other price increases 
which will affect adversely 
our competitive position 
abroad, and therefore affect 
our balance of payments, 
therefore affect our nation- 
al interest. 

In addition, profits are at 
a record high now. They 
have never been higher in 
history, and the whole year 
of 1963 looks very good, 
and, therefore, we should be 
concerned also with reduc- 
ing prices as well as increas- 


ing we are watchin g the . 
matter with concern and 


will continue in the days 
ahead to do so. 

Financing of Wheat Deal 

Q: Mr. President, has 
there been an official ruling 
that giving commercial cred- 
its to Russia would not vio- 
late the Johnson Act? 

A: Yes, that is correct, be- 
cause it is not a government- 
to-government transaction. 

Q: It is not a government- 
to-government? 

A: It is not a government- 
to government. These are 
private traders that will be 
involved and the credit will 
be granted by banks. In the 
case of Canada, as you 
know, the terms were 25 per 
cent down, 25 per cent then 
for every six months for a 
period of 18 months. But 
because the interest rate 
was of a certain figure, I 
thing 4 7 /s per cent, the 
Soviets decided to pay 
cash and, therefore, paid 
something like 80 per cent 
cash. We will be dealing on 
the same matter with them 
on interest rates. Our in- 
terest rates would be slight- 
ly higher than the Canadian 
rate, possibly, under the pri- 
vate commercial system, 
and it may be that they will 
decide, therefore, to pay a 
very large percentage In 
cash. 

But I have gotten a ruling 
from the Department of 
Justice that this does not 
contravene existing laws, 
particularly the Jo h n s o n 
Act. 

Q: Will the grain dealers 
take the risk, then? 

A: The grain dealers will 
take the risk with the pri- 
vate banks. t 


Q: Mr. President, former 
head of the CIA Allen 
Dulles said in an interview 
in the Journal-Ameriean to- 
day that reports of disputes 
between the CIA and the 


TeUi, 


;<®*«RDP66ISftS^,83R00tt20(M70O1 8*7 ’t say what 
effect it is going to have, I 
think we are in agreement 
about what we ought to do. I 
would think that Saigon, and 
personnel in the various 
agencies, should support that 
policy, because that is the 

State Department and vari- "5,f “ ing t0 carry 

ous branches of the govern- l out for a wlule - 
men.t in South Viet-Nam 
have arisen because of “a 
lack of a clear-cut operation- 
al policy in Washington.” 

He goes on to say that what 
he thinks is needed is less 
back-biting between U.S. 
agency officials. In view of 
the defense that you just 
gave CIA, would you care to 
agree with the Dulles 
charge or contest it? 

A: I would agree with the 
last part of it, that the agen- 
cies — as we all know, they 
are faced with a very diffi- 
cult problem in South Viet- 
Nam, which we are all fa- 
miliar with, both on the mil- 
itary and political side. Men 
have different views about 
what actions we should take, 
and they talk to members of 
the press, to all of you, in 
Saigon and here in Wash- 
ington. But I must say that 
as of today, and I think this 
is particularly true since 
General Taylor and Secre- 
tary McNamara came back, 

I know of no disagreement 
between the State Depart- 
ment at the top, CIA at the 
top, Defense at the top, the 
White House and Ambassa- 
dor Lodge, on what our 
basic policies will be and 
what steps we will take to 
implement it. If down below 
there is disagreement, I 
think in part it will be be- 
cause they are not wholly 
informed of what actions we 
are taking. Some of them 
are necessarily confidential. 

Bu| I, .think our policy, 


'elling of Wheat Deal 

Q; Mr. President, if I un- 
derstood you correctly on 
the wheat statement, you 
said the Russian people will 
know they are receiving 
American wheat. 

A: That is correct. 

Q: Is that by some agree- 
ment with the Soviet Union 
or how would that come 
about? 

A; No, we have our own 
means of informing the So- 
viet Union. As you know, 
for many months the Voice 
of America has not been 
blocked, for example, and, 
therefore, we believe we 
have adequate means to in- 
form the Russian people of 
the arrangement. 

In addition, I am not sure 
that there is any reason for 
the Russians themselves to 
keep it quiet as it is a com- 
mercial transaction. But in 
any case, we have the means 
to provide that knowledge. 

Domestic Politics 

Q: Mr. President, as the 
election year approaches, 
there is an unusual amount 
of political activity already, 
as the questions reflect. I 
wonder if you would give us 
your thinking as an ex- 
perienced politician as to 
the prime assets of your Ad- 
ministration next year, and 
the prime liabilities of your 
Administration? 

A: I think you would not 
want to— as we only have^a 


relatively short time, I think 
we ought to make a judg- 
ment on that in 1964, and I 
say that without any— a lot 
of these matters we will 
have to decide whether the 
United States is better off 
economically than it was be- 
fore, and whether our posi- 
tion in the world has im- 
proved, and whether our 
prospects for peace are 
greater, and whether our de- 
fenses are stronger, and 
whether we are making 
progress at home and 
abroad. That is a matter 
which seems to me will be 
argued very strongly in ’64. 
For example, we make a 
judgment about the state of 
the economy in ’64. I think 
if they pass our tax bill, we 
are going to be able to dem- 
onstrate a very successful, 
ebullient economy for a pe- 
riod of four years. If they 
do not, we will have a dif- 
ferent situation. I cannot tell 
what our relations will be in 
Southeast Asia a year from 
now. I know what results 
our policy is attempting to 
bring. But I think that re- 
sult ought to be judged in 
the summer of 1964 and the 
fall of 1964, and I have 
hopes that the judgments 
will be that the economy is 
moving ahead, that the rate 
of growth has been almost 
$100 billion, will have been 
from about $500 billion to 
$600 billion, that we are 
substantially stronger mili- 
tarily, that the chances of 
war have been reduced over 
Berlin and perhaps in other 
areas. But I would not want 
to make those judgments 
now, because I think we still 
have a long way to go be- 
fore next summer, and I 
think that to say this is the 
end of the road would be a 
mistake, I think we ought 



_ |he way it is going 
to be. It is too early now. 

Q: Copld I ask one final 

ithipg, sir? ... „. • 

Have ^.you brought back 
Jqjpinaqt. impressions 
Of your Jtyo recent, S trips in 


.and South, politi- 
cal impressions? 

A: I would say we are go- 
ing to have a hard, close 
fight in 1964, but that has 
been my impression for a 
good many months. 

The Press: Thank you, Mr. 
President. . .. . . „ . 
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